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	Main Ideas

1.
The governments of the world include democracy, monarchy, dictatorship, and communism.

2.
Different economic activities and systems exist throughout the world.

3.
Geographers group the countries of the world based on their level of economic development.

	Key Terms
democracy  a form of government in which the people elect leaders and rule by majority
communism  a political system in which the government owns all property and dominates all aspects of life in the country
market economy  a system based on private ownership, free trade, and competition
command economy  a system in which the central government makes all economic decisions
gross domestic product (GDP)  the value of all goods and services produced within a country in a single year
developed countries  countries with strong economies and a high quality of life
developing countries  countries with less productive economies and a lower quality of life


Section Summary

GOVERNMENTS OF THE WORLD
People form governments to make laws, regulate business, and provide aid to people. A democracy is a form of government in which the people elect leaders and rule by majority. Most democracies protect people’s rights to freedom of speech, religion, and a free press.
Monarchies are ruled directly by a king or queen who holds all the power. Dictatorships are also ruled by a single person. Dictators hold all the power and often rule by force. Communism is a system in which the government owns all property and dominates all aspects of life in the country. In most Communist states, the people have restricted rights and little freedom.
ECONOMIES OF THE WORLD
Primary industries provide natural resources to others through work such as farming, fishing, and mining. Secondary industries use raw materials to manufacture other products such as automobiles or furniture. Tertiary industries exchange goods and services through retail stores, health care and educational organizations, and so on. Quaternary industries involve workers such as architects, lawyers, and scientists who research and distribute information.
In a traditional economy, people make and use their own goods with little exchange of goods. A market economy is based on free trade and competition. People buy and sell as they wish and prices are determined by supply and demand. In a command economy, the government decides what to produce and what prices will be.
ECONOMIC DEVELOPMENT

One measure of economic development is gross domestic product (GDP), the value of all goods and services produced within a country in a single year. Other ways include the level of industrialization and the quality of life.
Developed countries have strong, wealthy economies and high standards of living. Developing countries have poorer economies and a lower quality of life. About two thirds of the world’s people live in developing countries with poor education and little access to health care or telecommunications.
CHALLENGE ACTIVITY

Critical Thinking: Classify  Select a family member or friend and ask them about their job. Classify it as one of the four basic types of industries and describe why it is important.
	command economy
	communism
	democracy

	developed countries
	developing countries
	

	market economy
	gross domestic product (GDP)
	


DIRECTIONS  Look at each set of four vocabulary terms. On the line provided, write the letter of the term that does not relate to the others.


1.
a.
communism


b.
dictatorship


c.
democracy


d.
command economy



2.
a.
market economy


b.
democracy


c.
traditional economy


d.
command economy



3.
a.
developed countries


b.
dictatorship


c.
developing countries


d.
economy



4.
a.
gross domestic product (GDP)


b.
manufacturing


c.
industrialization


d.
government
DIRECTIONS  Write three words or phrases to describe each term.

5.
democracy 



6.
communism 

What rights are protected in most democracies?


	


	





What are the four levels of industry in world economies?


	


	





Which type of country is more industrialized?


	


	








Underline the sentence that describes who controls a command economy.





What types of government are ruled by a single person?
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